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Independent Auditors’ Report

To the shareholder of Budapest Hitel és Fejlesztési Bank Zrt.

Report on the Consolidated Annual Report

We have audited the accompanying 2014 consolidated annual report of Budapest Hitel és Fejlesztési
Bank Zrt. (hereinafter referred to as “the Bank”) and its subsidiaries, which comprise the consolidated
balance sheet as at 31 December 2014, which shows total assets of MHUF 895,455 and retained loss for
the year of MHUF 27,911, and the consolidated income statement for the year then ended, and
consolidated supplementary notes, comprising a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Consolidated Annual Report

Management is responsible for the preparation and fair presentation of this consolidated annual report in
accordance with the provisions of the Hungarian Act on Accounting, and for such internal control as
management determines is necessary to enable the preparation of consolidated annual report are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on this consolidated annual report based on our audit. We
conducted our audit in accordance with the Hungarian National Standards on Auditing and applicable
laws and regulations in Hungary. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the consolidated annual report
is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated annual report. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the consolidated annual report, whether due to fraud
or error. In making those risk assessments, we consider internal control relevant to the entity’s
preparation and fair presentation of the consolidated annual report in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated annual report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated annual report gives a true and fair view of the consolidated financial
position of Budapest Hitel és Fejlesztési Bank Zrt. and its subsidiaries as at 31 December 2014 and of its
consolidated financial performance for the year then ended in accordance with the provisions of the
Hungarian Act on Accounting.

KPMG Hungdna Kft., a Hungarian limited liability company and a member firm of

the KPMG network of independent member firms affiliated with KPMG International
Cooperative {"KPMG International”), a Swiss entity

Company registration® Budapest, Févarosi Térvényszék Cégbirosaga, no 01-09-063183
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Report on the Consolidated Business Report

We have audited the accompanying 2014 consolidated business report of Budapest Hitel és Fejlesziési
Bank Zrt. and its subsidiaries.

Management is responsible for the preparation of the consolidated business report in accordance with the
provisions of the Hungarian Act on Accounting. Our responsibility is to assess whether this consolidated
business report is consistent with the consolidated annual report prepared for the same business year. Qur
work with respect to the consolidated business report was limited to the assessment of the consistency of
the consolidated business report with the consolidated annual report, and did not include a review of any
information other than that drawn from the audited accounting records of the Bank.

In our opinion, the 2014 consolidated business report of Budapest Hitel és Fejlesztési Bank Zrt. and its
subsidiaries is consistent with the data included in the 2014 consolidated annual report of Budapest Hitel
és Fejlesztési Bank Zrt. and its subsidiaries.

Budapest, 18 March 2015

KPMG Hungdria Kft.
Registration number: 000202

Gdbor Agdcs

Gdébor Agocs

Partner, Professional Accountant
Registration number: 005600



&3 BUDAPEST BANK
A GE Capital togjo

/1
nle2.

Wi/
wv/a
w/3.

v/

v/
Vv/3.
v/da
v/ab
v/s,
vV/e.
vi.
v/s.
v/e.
v/1o.
v/l
v/i2
v/13.
v/ia
v/i5.
v/16.
v/l
v/18.
v/19.
v/20.

Vi

vi/l
vi/a.
vi/3.
Vi/a,
vI/5.
vi/6.
vi/7.
vi/8.
vi/9.

vi/10.
vi/ 11,
vi/12.
Vi/13.
vi/ 14,

Vil

Budapest Bank Group
CONTENTS
Independent Auditor's Report
Consolidated Financial Statements
Balance Sheet
Profit ond Loss Statement
Notes to the Consolidated Financial Stat t:

General Notes
The brief overview of Budapest Bank Group
The principles of the accounting policies of Budopest Bank Group

Changes and major economic events in 2014

Specific Notes

Subsidiaries, owned directly or indirectly by Budapest Bonk Rt., which are involved in the consolidation,

associoted and other companies, not involved in the consolidotion

Budopest Bonk ZRt. equity participation in the subsidiaries, which are involved in the consolidation

Equity consolidation adjustements of Budapest Bank ZRt. as parent company
The gross value of intongible and tangible assets of the consolidated companies

Accumulated depreciotion and current yeor depreciation on intangible and tangible ossets

Inventories

Receivables to financial institutions and customers in maturity split

Assets in Euro and non-Euro currencies expressed in HUF

Reserve movemets from 1 January 2014 to 31 December 2014

Provision charge/release on ossets from 1 January 2014 to 31 December 2014
Securities breakdown and safe custody securities

Liabilities to financiot institutions and customers in moturity split

Liabilities in Euro and non-Euro currencies, expressed in HUF

8reckdown of Prepayments ond Accruals

Income and expenditure of investment related services

Changes in issued own shares

Interest and fees on non-performing loans which has not been credited as income
Open position of currency and interest rate SWAP deals

Changes of Shareholders’ Equity in 2014

Foreign currency receivables and liabilities from unsettled deals ot year end
Listed securities by Balance Sheet categories ot book value

Additional Information

Financiol rotios

Portfolio quality

Off-balonce sheet items

Extraordinary income and expense

Corporote tox base adjustments

Corporate tox calculotion

Breakdown of costs according to cost types

Other income and expense

Cash-flow stotement

Loans to members of the Board of Directors, Management and Supervisory Boord
Solaries and wages

Number of employees

Large loans

Remuneration of the Boord of Directors and the Supervisory Boord

Business Report

Pages

10.

10.
12,
2L

22,

23.
24,
25.
26.
27.
28.
29.
30.
31
32.
33.
34,
3s.
36.
37.
38.
39.
40.
41
42,

43,
44,
45,
46,
47.
48,
49.
50.
51
52,
53,
54,
55,
S6.

57.



£3 BUDAPEST BANK
A GE Capital tagja

Budapest Bank Group

Budapest Bank Zrt.
and subsidiaries

Consolidated Financial Statements

(Translation from Hungarian original)

31 December 2014

Budapest, 18 March, 2015

Gyo6rgy Zolnai Urs Eichenberger
Chief Executive Officer Chief Finance Officer




£3 BUDAPEST BANK

A GE Cophul lagja

code: 10 1911601 Budapest Bank Group
BALANCE SHEET (FINANCIAL INSTITUTIONS} in miflion HUF
Descripticn 31/12/2013 mg’:&’ 311212018
g b c d e
01 I FINANCIAL ASSETS 29 761 - 28 320
02 [N SECURITIES [03+04) 209 982 - 131 042
03 o} iloble for sale 201 524 - 100 925
04 bl for i 8 as8 - 30 117
05 [I/A valuction difference of securities - - -
[0 . {RECEIVABLES FROM FINANCIAL INSTITUTIONS (07+08+18) 58 879 - 114 826
] al on_sight 3 624 - 5 024
08 bl other receivobles from financicl services 55 255 - 109 802
09 bo}_[due within one yeor 55 255 - 109 802
10 Of which: - subsidiaries - - -
- affifioted companies - - -
- Netionol Bank of Hungary 8 200 - 69 500
- Teceivobles to KELER hd -
bbl fdue more thon one yeor . B N
Of which: - subsidiaries - - -
- affiioted companies - - -
- Notional Bonk of Hungary - - -
- recevables to KELER - -
19 ¢} receivobles ogainst financia! instilutions from investment services - - -
20 [Of which: - subsidiories - - -
21 - offlioted companies - - -
22 - feceivables to KELER - -
23 {uA valugtion difference of receivables to financial institutions - - -
24 V. RECEIVABLES FROM CUSTOMERS (25+32} 566 560 - 563 363 |
25 a} from financiol services 566 307 - 580 778 |
26 oal_Jdue within one yeor 277 998 - 282 163
27 Of which: - subsidiaries - - -
28 - dffitioted companies - - -
| 29 ob} |due more thon one year 288 309 - 298 615
30 Of which: - subsidiories - - -
- olfiioted componies - - -
b} receivobles ogainst customers from invesiment services 253 - 585
Of which: - subsidiaries - - -
T -_offdioted componies - - -
35 bal i X in stock exchonge octivity - - -
36 bb} eivables to OTC investments . - B
37 bel H 1o from i services 253 - 585
38 bd} |recenables to KELER - B B
39 be} [receivables to olher investment services - - B
&b JIVIA voluotion difference of receivables to - -
a1 | v. —_[BONDS AND OTHER SECURITIES [42+45) 20 - 20
ies issued by jes and other g i i ding g
42 o} securities) - - -
43 oo)_lovailoble for_sale - - -
44 ob)_[for i purposes - - -
[ bl {securities issued by others 20 - 20
[ bol oveilable for sale 20 - 20
4 Of which: -issued by subsidiones - - -
C: - issued by offifiated companies . - -
4 - repurchosed own shores - -
50 bb)_|for i - - .
51 Of which: -issued by subsidiaries - - -
52 - issued by offiioted companies - - -
53 VA valuation difference of bonds and other securities - . .
S8 VI, [SHARES AND OTHER SECURITIES [55+58) 7 641 - 2 198
55 o) shares_avoilable for sale - A -
56 Of which: -issued by subsidiories - - -
57 - issued by offilioted companies - - .
58 b securities with variable yield 7 641 - 2 198
59 ba} Javuilobie for sole 7 6481 - 2 198
60 bb} |for invesiment purposes . - N
61  |VI/A. valuction ditference of shares and other securities - - -
62 vil. SHARES FOR INVESTMENT PURPOSES {63+65) 401 - 245
63 o) shares for i 401 - 245
64 of which: - shares in_financiof - - B
65 b luation of shares for i - - B
66 of which: - shares in financiol institutions - - -
67 {VIUA volugtion difference of shares for investment purposes - - -
68 VI, SHARES IN AFFILIATED COMPANIES FOR INVESTMENT PURPOSES 69471473} - - .
69 o) shares for invesiment purposes - . N
70 [of which: - shares in financiol institutions - B -
7 bt ion of shares for i B - .
7 [of which: - shares in financiol - - .
2. ] Share idgtion ditference {73+74] - - -
2 co] |Of which: - subsidiories . - N
5 b} - offikoted_componies - - -]
76 X INTANGIBLE ASSETS {77478} 4 334 - 5 222
77 o) Jintongibie ossets 4 334 - § 222
78 b) |revoluation of intongible ossets - . N
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ic code: 10 1911401 Budapest Bank Group
Adotok_milkd_fonntban
Description 31/12/2013 P;:’:;mﬂ';’ 31/12/2014
a b [ ] e
79 X TANGIBLE ASSETS [80+85+30) 16 347 - 15 617
80 ol tongible ossets serving the octivities of financicl institutions 11 998 - 11 854 |
81 ag)_[reol estate D65 - 7801 |
82 ab) i machinery ond vehicles 761 - 3 81
83 ac) |construction-in-progress 172 - 24,
BY4 od) Jprepoyments on construction-in-progress - B N
8s bl langible ossels serving the non-finonciol octivites 4 349 - 3763
86 bal |reol estote - - -
a7 bbt i q mochinery ond vehicles & 348 - 3 763
88 be) |construction-in-progress - - .
8 b} on - - -
90 < of tongible ossets - - -
91 Xl OWN SHARES - - -]
92 Xl OTHER ASSETS (93+94+97) 7 168 - 9 703
93 o inventories 562 - 424
94 bl other receivables 5 506 - 9279
95 Of which: - subsidiories - - -
96 - offilioted compaonies - - -
97 IT! eraobles from Tox . B
98 { difference_of other bi - - .
| 99 | IEISV voluction difference of derivotives 143 - 2 088
00 . PREPAYMENTS AND ACCRUALS [101+102+103) 4 129 - 4 811
| 101 income accruals 3 873 - 4 287
| 102 expense occrugls 256 . 524
03 deferred - - -
04 {TOTAL ASSETS [01+02+06+424+41+54462468476+79+91+92+4100) 905 371 - 895 455
~CURRENT ASSETS
(1.+1Lo}el.cle 111.aleVL.bak [V.oale IV.bl+V.00l+V.ba}+Vi.0)+VI.bole X1+ XL+ 11/A L+ 11I/AS+ VA VA VI/A
105 JeXIVAJ+XN/B} Hems of which related to current ossets) 583 393 540 828
- FIKED ASSETS
{ULBI+1ILDb)+1V.oble V.ableV.bble VI bbleVIL e Vil ¢ IX. 4 X 4 1A /A e WA VA e VIJA e XIT /A T+ X11/BY
106 items of which reloted to fixed assets) 317 BAY - 349 816
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Statistic code:  10196445641911401 Budapest Bank Group
in million HUF
Descrption S2f013 | TTEOUS VeI T ara01a
[ b 3 e
07 I LIABILITIES TO FINANCIAL INSTITUTIONS [108+109+1204 73 01§ - 116_400
08 ol on sight 11 - 138
09 by liobilities deposited for o set penod of time 73 003 - 116 261
10 bo}|due within one yeor 2 598 - 22 767
11 Of which: - subsidiaries . - N
| 112 - offfioted companies - - -
13 - National 8ank of Hungary 1 908 - 22 383
14 - tecewobles to KELER . -
| 115 bb)[due more thon one yeor 70 405 - 93 494
18 Of which: - subsidiories - - -
17 - alfticted companies - - -
| 118 - Notionol Bonk of Hungory 42 424 - 67 040
13 - teceivobles to KELER - .
(120 o Tobilites from J services 1 - 1
121 [OF which: -_subsidiaries - - -
122 - ofihoted compares - - -
23 - recervobles to KELER - -
124 [UA valuation difference of liabilities to financial institutions - -
125 3 LIABILITIES TO CUSTOMERS {126+130+140] 643 494 - 588 530
126 a) soving deposit - - -
27 bat|on sight . N N
128 abl|due within_one year . B .
129 oc) [due_more thon one yeor B - B
30 b othet liobilites from finonciol sences 540 876 - 585 540
| 131 bolon sight 259 644 - 303 619
32 Of which: - subsidiaries - - -
33 - offiioted componies - - -
| 138 bbi|due within one yeor 182 775 - 155 617
| 135 Of which: - subsidiories 2 255 - 258
| 136 - offlioted componies - - -
37 bl jdue more than one year 198 457 - 126 304
138 Of which: - subsidiaries 167 583 - 115 738
139 - offlioted - - -
140 ] hobiiities from i services 2 618 - 2 9%
141 Of which: - subsidiories - - .
142 - offilioted companies - - -
143 cal 10 i in stock exchange activity - - -
144 cb) |liobilities 10 OTC investments - - -
145 cc} [liobihties 10 from i services 2 618 - 2 990
146 cd) |liobilities 10 KELER - - -
147 ce) |l 1o _other inves! services - - -
148 [1I/A. difference of licbilities to customers - - -
149 1M, ISSUED BONDS AND OTHER, INTEREST-BEARING SECURITIES (150+157+164) - - -
150 al Jissued bonds - - -
151 oo)[due within one yeor - B .
152 Of which: - subsidiaries - - -
153 - offificted componies - - -
154 abj){due more than one yeor - - -
|22
155 Ot which: - subsidiaries - - -
156 - alfilisted companies - - -
157 bt other issued negotioble, interest-bearing - - -
158 ba) due within one yeor - - -
159 Of which: - subsidiories - - -
160 - affiioted compontes . - -
161 bbildue more than one year - . N
162 Of which: - subsidiaries - - -
| 163 *_ - affilioted componies - -
Securities occording to the accounting ds. but ing to the ies Low other
164 d gotiable, interest-bearing documents . - .
165 col |[due within one year - . .
166 Of which: - subsidiaries - - -
167 - offiioted componies - - -
168 cbl [due more thon one yeor - - -
169 Of which: - subsidiories - - -
170 - offiioted companies . - -
171 V. OTHER LIABILITIES {172+176+179} 11 833 - 11 519
172 ol due within one year 11 893 - 11 519
173 Of which: - subsidiaries - - -
174 - offilioted comp . . B
175 - other ibuti of of sowng societies - - -
176 b) due more thon one yeor - - .
177 Of which: - subsidiories - - -
178 - offilioted companies - - -
179 ] Liabilities from_consolidated Tax - - -
180 [IV/A negativ voluation difference of d 53 - 39
181 V. ACCRUALS {382+183+184] 14 187 - 11 344
182 g income_occruals 718 - 728
183 bl expense_gccruols 13 469 - 10 619
184 [4 delerred income - - -
185 V. RESERVES {185+187+188+189) 4 577 - 52 057
186 ul Reserves for pension and severonce poyments - - -
187 bl Reserves on contingent and future licbHities 4 577 - 3 436
188 d enerol risk reserve - - -
189 d other reserve - - 48 621
130 vl |SUBORDINATED DEBT (191+196+197) 4 011 - 150
191 ] Isuboldinuled loan 3 861 - -
182 Of which: - idi - -
193 - gffiliated compaonies - .
194 ag) JEquity ¢ idation_difference 150 - 150
185 Of which: - subsidiaries 150 - 150
196 bl other _contributions of members of soving societies - - -
197 o olher_subordinated debt . N .
198 Of which: - subsidiories - - -
199 - offlicted companies - - -
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Statistic code:  10196445641911401 Budapest Bank Group
in_millon HUF
. Previous year

Descrption 31/12/2013 Adjustments 31/12/2014
g b [ d e
200 VIl SHARE CAPITAL 19 346 - 19 346
201 fram which: - repurchosed own shares on face value - - -
202 IX. ISSUED, LUINPAID SHARE CAPITAL |- - -
203 X SHARE PREMIUM {204+205] . - -
204 al remiwm from issue of shares - - -
205 b other - - -
206 X, GENERAL RESERVE 10 814 -
207 Nl RETAINED EARNINGS 97 759 - 111 210
208 X, CAPITAL ENGAGED 2 - -
209 XIV. VALUATION AESERVE - - -
210 ol voluation reserve of revaluation - - -
211 b} I reserve of vai at fair market vaiue - .
212 LA NET PROFIT (LOSS) FOR THE YEAR (+-} 13 095 - - 27 911
213 Xvi. CHANGES IN_SUBSIOIARIES' EQUITY {+.-} 13 125 - 12m
214 XVil. CHANGES DUE TO THE CONSOLIDATION i+, - - -
215 al from debt consolidation - - -
216 b fram_Internal profit_consalidotion - - -
217 KV, 1 MINORITY INTEREST - - -

TOTAL LIABILITIES AND SHAREHOLDER'S FUNDS
218 |(307.4+125.+149.4171.+181.4+185.+ 190.+200.+202.4 203.+206.+ 207, +208.+209.4212.+213.+217.) 905 371 - 895 455
- SHORT TERM LIABILITIES
219 {l.alel.balel.cle 1/AT+11.aa)+11.abl+ Il bal+Hl bbi+ll.cl+il/Alelll.aale it balelil.cal+IV.al+IV/A) 459 593 - 496 630
220 - LONG TERM LIABILITIES {I.bbj+iLacl+l.bcl+il.ablellt bbl+Iil.chi+W b+ VL] 272 873 - 219 948
221 - SHAREHOLOER'S FUNDS (VIIL-IX.+X.+X).+-KIl +XITl.+XIV.+-XV.] 154 181 . 115 416
Off-Batance Sheet Items

Descrption 31/12/2013 P;Z"';mz’ 311212014
01 Commitments and contingent liabilities 281 257 - 242 732
02 Futures liobilites 28 183 170 591
03 Totol off-balance sheat 269 A40 413 323
04 Total off-balance sheet receivables 32 814 178 948

Budapest, 18 March, 2015
Gyorgy Zolnai Urs Eichenberger

Chief Executve Officer

Chief Finance Officer
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Statistic code: 10196445641911401 Budapest Bank Group
PROFIT AND LOSS STATEMENT (FINANCIAL INSTITUTIONS) in million HUF
. Previous yeor
Description 2013 A ustmenss 2014

[ b c d e

1 interest income {02+05) 13877 58 053
2 a} o) interest income from fixed interest-bearing securities B985 2 744
3 Of which: - st i - -

4 - offilicted companies - -

5 b} bl other interest income 64 892 55309
] Of which: - subsidiories - -

7 - offilioted companies - -

8 interest expense 16773 B 453
9 Of which: - subsidiari 3942 2822
10 -gffilioted compaonies - -
11 Net interest income {01-08) 57104 49 600
12 5 Dividend received (13+14+15) 140 -
13 0l o} joint ventures - -
14 b b] offiliated companies - -

S [4 cl other 140 -

6 Fee Income {17+20] 27211 31008

7 ol ) fee income of other financial services 25 062 28187

8 Of which: - subsidigries - -
19 - offilioted componies - -
20 bl bi fee income of investment services 2149 2821
21 Of which: - subsidiaries - -
22 - gffiliated companies - -
23 3 Fee exy (24+27) 5827 6250
24 al al fee of other financiol services 5787 6207
25 Of which: - subsidiories - -
26 - offiliated companies - -
27 bl bl fee expense of investment services [excluding expense of troding octvities) 40 43
28 Of which: - subsidiari - -
29 - affilioted ¢ - -
30 Net Income of finoncial services {31-35+39-44) 3053 4376
31 o} o) income of other financiol services 14703 16 370
32 Of which: - subsidiri - -
33 - offilioted companies - -
34 - valuotion difference 180 2141
35 bl bl expense of other financial services 11646 12181
36 Of which: - subsidiaries - -
37 - offilioted c - -
38 - valuation difference 147 187
39 3] c}income of investment services {income of trading octivities) 7 203
40 Of which: - sub i - -
4 - offilioted companies - N
4 - release of provision on securities ovailable for sale - -
4 - valuation difference - -
a4 d d) expense of investment services (income of trading activities) 11 16
45 Of which: - subsidiaries - -
46 - affilioted companies - -
47 - provision chorge on securities ovoiloble for sale - -
48 - valuation difference - -
49 Other income (50+53) 45 050 60 274
50 al o) income of non-fi ial ond non-ir 1t services 40396 55 451
51 Of which: - - .
52 - offilioted companies - -
53 bi b) other income 4654 4823
54 Of which: - subsidiaries - -
55 - aoffilioted c - -
56 - release of provision on inventories 98 25
57 bal |c} profit increasing item due to consolidation - -
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Statistic code: 10196445641911401 Budapest Bank Group
in million HUF
. Previous year
Description 2013 Adj uslmeyn(s 2014

) b [4 d e

S8 1 8. Operating costs {59+67) 35639 38628
59 al o) personal type costs 22076 22 665
60 aal | aalsalaries and wages 15776 16 148
61 ab) ab) other personal type costs 1355 1365
62 of which: - social securities 242 234
63 - pension reloted costs 148 143
64 acl ac} affix of wages 4945 5152
65 of which: - social securities 4216 4380
66 - penston related costs 4082 4243
67 b} b) other operating costs imatenals) 13563 15 963
68 | 9. Depreciatl 3061 3335
69 | 10, Other exp (70+73) 59 421 76 468
70 a) ol expenses of non-financial and non-investment services 38034 52519
71 Of which: - subsidiaries - -
72 - affiliated companies - -
73 bl bl other expenses 21387 23 949
74 Of which: - subsidiaries - -
75 - offilated companies - -
76 Provision charge on inventory 17 12
77 bal c) profit decreosing itermn due to ¢ idation - -

chargeonr and on { and future liabilities

78 | 11, {73474} 23312 19 433
79 al ol provision charge on receivables 20788 18 545
80 b} bl provision charge on contingent and future liabilti 2524 888
81 [ 12. Rel of provislon on receivables and on ingent and future liabilities (82+83) 15943 12533
82 ol al release of provision on receivables 11561 10 533
a3 ] bi release of provision on contingent and future ligbil 4382 2000
84 | 12/A Al General risk reserve difference of charge and release -

85 | 13. Pravislon charge on securities portfolio - 1
86 | 14. Release of provislon on securitles portfollo - -
87 | 15. NET INCOME OF FINANCIAL SERVICES 21 241 13676

of which: - NET INCOME OF FINANCIAL AND INVESTMENT SERVICES (11+12+16-23+30+49-58-
68-69-784+81-85+87)

88 18879 10 784
89 - NET INCOME OF NON-FINANCIAL AND NON-INVESTMENT SERVICES {50-70) 2362 2932
90 | 1é. Extraordinary revenues 45 13
9l | 17 Extraordinary di 150 50 592
92 | 1a. Net profit (loss) of extraordinary items [90-91) - 105 -50579
93 | 19, Profit before taxation {+87+92) 21136 -36 903
94 | 20. Taxation 7076 1822
95 al Tox difference due to ¢ - -
96 | 21 Profit after taxation (+93-94) 14 060 -38 725
97 | 22. Charge and release of general reserves [+.-) 965 -10814
98 | 23. Dividend and profit-sharing payable - -
99 Of which - subsidiaries - -
100 - affifioted componies - -
101 | 24, Net profit {loss) for the year (+36297-98) 13 095 -27911

Budapest, 18 March, 2015

Gyorgy Zolnai
Chief Executive Officer

Urs Eichenberger
Chief Finance Officer
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This is the translation of the Financial Statements that were prepared by the Bank.

BUDAPEST BANK-GROUP

IV. GENERAL NOTES

IV/1. A BRIEF OVERVIEW OF BUDAPEST BANK AND BUDAPEST BANK-GROUP

Budapest Hitel &s Fejlesztési Bank Zrt. ["Budapest Bank”, or the “Bank” located: 1138 Budapest, Vdci Gt 193,
http://www.budapestbank.hu/) was established on January 1, 1987, when the two-tier banking system
emerged in Hungary. Budapest Bank was established as a joint venture by the government, state - owned
enterprises as well as co-operatives.

In December 1995 Budapest Bank was privatised and acquired by General Electric Capital, EBRD from the
State Privatisation and Asset Management Company Ltd. (APV Rt.)

During the year 2001, General Electric Capital became the majority shareholder of the Bank by purchasing
33.57% equity stake owned by EBRD and 23.76% equity stake held by APV Rt., as well as 13.44% equity
stake owned by the small shareholders holding less than 5% stake each. The Budapest Bank Zrt is
consolidated to the General Electric Company (Fairfield 3135 Easton Turnpike). Its consolidated Annual
Report is available on http://www.ge.com/.

After 2001 additional shares were purchased over time from the minority shareholders of less than 5%
ownership. At December 07, 2011 the majority shareholder made a voluntary public bid for purchasing the
minority equity stake, which has increased the shareholding of GE Capital International Financing
Corporation to 99.84 % in 2012. During 2012 the majority shareholder has bought out the remaining
minority shareholders stake based on pre-emption right described in the capital market act 76/D § 1,
becoming 100 % shareholder of the Bank. During 2013 GE Capital International Financing Corporation
merged to the GE Global Financing Holdings inc, which became the 100% shareholder of the Bank.

The annual general meeting has changed the Bank's operational form to private limited company. The
share capital of the bank as of December 31, 2014 amounted to HUF 19,346 million. The Bank is licensed to
conduct the full range of the activities of a credit institution including transactions denominated in
Hungarian Forint and foreign currency alike. The branch network of the Bank currently consists of 100
branches and 1 Money Plus centre.

GE Capital signed an agreement with the Hungarian Government about the sale of Budapest Bank on
February 13, 2015. The actual buyer on behalf of the Government is the Corvinus International Investment
Ltd owned by the Hungarian Development Bank Ltd. The actual ownership change may occur after June 30,
2015. According to the share purchase agreement GE Capital will reorganize the legal structure of the Bank:

e the Bank established the CDM Bank {"CDM") on December 18, 2014
during the year 2015 CDM will take over the assets and liabilities of the Bank as part of a combined
demerger and merger

» the Bank as “de jure “ successor will sell CDM - holding all activities of Budapest Bank - to the
Hungarian Government

e CDM will continue “de facto” the activity of Budapest Bank as a new legal entity

10
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Budapest Bank performs a part of its services via wholly owned subsidiary companies that comprise
members of the Bank-group and carry out specialised activities in their capacity as independent business
organisations.

Budapest Auto Finance Ltd. is engaged to provide consumer auto loans and finance lease.

Budapest Equipment Finance Ltd. (formerly known as SBB Solution Ltd.) provides operative leases to
corporate customers.

Budapest Leasing Ltd. pursues finances leases to corporate customers.
Budapest Fund Management Ltd. manages mutual investment funds.

CDM Ltd. (CDM Hitel- és Fejlesztési Bank Zrt.) was established on December 18, 2014. An investment of HUF
2,1 billion was transferred on December 30, 2014. The Registry Court registered the CDM Bank on January
16, 2015 as a 100% owned investment of Budapest Bank, meaning that the HUF 2,1 billion investment is
booked as “Other Receiables” in Budapest Bank-group's financial statement.

A brief overview of the business activities of the subsidiary companies is set forth below:

1) Budapest Auto Finance Ltd. {Budapest Autéfinanszirozdsi Zrt.) was established by the Bank in 1997
with a registered capital of HUF 50 million as a wholly-owned subsidiary company of Budapest Bank. The
company provides private persons as well as business organizations with credit and leasing facilities for the
purchase of new and second-hand cars. As of the end of 2014 the balance sheet total of Budapest Auto
Finance Ltd. was HUF 75,218 million, its registered capital was HUF 181 million, the company's
shareholders’ equity was HUF 2,026 million, and the net loss was HUF 21,204 million.

2) Budapest Equipment Finance Ltd (Budapest Eszkézfinanszirozé 2rt.) was created in August 2013 by
merging Budapest Fleet Ltd. (Budapest Flotta Zrt.) and Equipment Finance Ltd (Eszkdzfinanszirozd Kft) to
SBB Solution Ltd. (SBB Solution Zrt.). The company deals with operative equipment financing. As at the end
of 2014 the balance sheet total of Budapest Equipment Finance Ltd. was HUF 7,158 million, company's
registered capital amounted to HUF 9 million, its shareholders' equity was HUF 4,156 million, and the net
profit was HUF 108 million.

3) The principal activity of Budapest Leasing Company Ltd. (Budapest Lizing Zrt.) is to purchase and lease
long-life assets (mainly production equipment) to corporate customers. The Bank established Budapest
Leasing Company Ltd. in 1992. At the end of 2014 the balance sheet total was HUF 42,159 million, the
company's registered capital amounted to HUF 62 million, its shareholders' equity was HUF 6,269 million,
and its result was HUF 461 million profit.

4) Budapest Fund Management Ltd. (Budapest Alapkezeld 2rt.) was established in 1992. it manages the
increasing number of investment funds grounded by the company. As of the end of 2014 the balance sheet
total of Budapest Fund Management Ltd. amounted to HUF 2,547 million, its registered capital was HUF 500
million, its shareholders' equity was HUF 2,363 million. The company’s profit is 0, since it paid out its total net
profit - HUF 1,665 million - plus HUF 5,335 million retained earnings as 2014 dividend to the Bank.
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IV/2. THE PRINCIPLES OF THE ACCOUNTING POLICY OF BUDAPEST BANK-GROUP

The Banking-group performs its activities, keeps its books and records pursuant to the provisions of the
lows and regulations set forth below:

Act CCXXXVII. of 2013 on credit institutions and financial enterprises,

Act IV. of 2006 on corporates,

Act C. of 2000 on accounting (Law),

Act CXX. of 2001 on capital market,

Government Decree no. 250/2000 (XIl.24.) about the specific aspects of the financial statements and
accounting responsibilities of credit institutions and financial enterprises.

The Accounting Policy of the Banking-group is based upon the 14 basic principles of accounting as set forth
in the Act on Accounting. Independent audit is obligatory for the Banking-group based on the 155. § of the
Act of Accounting. The official auditor of the Bank is the KMPG Hungary Kft. (1139 Budapest Véci Gt 99.),
Agécs Gdabor (id. number: 005600). The Annual report of the Bank is available on
http://www.budapestbank.hu/. The Banking-group booked audit fees of HUF 80,5 million for the financial
year 2014,

The Bank set its balance sheet preparation day to January 12 of the year following the statement date,
except for the dividend payment of the subsidiaries, which is March 18th,

Pursuant to the provisions of relevant laws, errors identified in the course of audits performed shall be
considered to be material for the Banking-group, if the aggregate impact of such errors, either positive or
negative ones, are in excess of HUF 5 billion. Errors are considered to be material in all cases when during
the audits in a given year the aggregate impact of such errors effecting the Banking-group's net income or
shareholders' equity, either positive or negative ones, are in excess of 2% of total assets.

Changes in previously published data shall be considered to be material for the Banking-group if the sum of
such errors reach the materiality limit.

Valuation principles:

Cash and equivalents

The Banking-group aggregates the amount of cash on hand, lincluding foreign currency), the electronic
money, the checks, bank deposits at National Bank of Hungory and at other banks and the cash
settlements accounts amongst the cash balances in the balance sheets.

Securities

In this section the Bank-group includes securities purchased for non-investment purpose and securities
representing lending relations as well as investments by shares.

Securities bought for non-investment purposes are recorded at purchase value less the accumulated
interest which is part of the purchase price. The interest included in the purchase price is charged against
interest income.

For trading securities (treasury bills and government bonds) the bank uses mark to market valuation. For
these papers no provision can be made.

12
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The valuation of securities available for sale and held for investment is based on purchase price. For these
papers individual rating of the securities is made. For long time and material negative difference between
the book value and the market value a reserve is made. For long time and material positive value the
difference is released from the reserve.

Receivables from financial institutions and customers

In this category only the receivables from the banking activity are recorded in the Bank-group consolidated
financial statement. In this line the following are included:

» Placements at other banks,
> Receivables customers,

The Bank-group records the receivables denominated in HUF at historical cost. The valuation rules of the
receivables denominated in foreign currency is disclosed in the chapter called Valuation of the receivables
and liabilities denominated in foreign currencies

In case of participation in syndicated loans, the Bank-group sets forth only the amount of the loan extended
by itself (without the obligation of counterclaim).

On the basis of debtor rating, the Bank-group accounts for reserve if, the loss difference between the book
value of the receivables and the amount expected to be recovered proves to be long lasting and significant.
If the amount of the receivables expected to be recovered significantly exceeds the book value less reserve
of the receivables, the difference will be released from the reserve.

Inventories

The Bank-group includes inventories in the other assets of the balance sheet. Amongst the inventories, it
sets forth the assets that directly or indirectly serve the financial activity (for less than one year).
The Banking-group sets forth the inventories at historical cost in the relevant inventory accounts.

Repossessed assets for receivables that became the property of the Bank-group and are kept for future
resale purposes are accounted at a value at which the Bank-group settled the value of the receivables with
the customer before write off.

Reserve for inventory is accounted by the Bank-group if net book value of the asset is higher than the
expected return. The reserve on inventories received by the Banking-group as settlement of receivables is
accounted as other expense. The release of this reserve is accounted for as decrease of other expense, if
these assets are classified and reserved during the year.

13
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Investments

Financial assets (investments by shares, securities, long term loans, long term bank deposit) that the Bank-
group acquires with the purpose to gain long term income (dividend, interest} or to achieve influencing,
controlling or directing positions shall be stated as investments in the Bank-group’s balance sheet.
Valuation adjustments of the invested financial assets are also included in investments.

In compliance with the law the Bank-group capitalises the invested financial assets at historical acquisition
cost in its books. The interest included in the purchase price is charged against interest income of the
invested financial assets.

The Bank-group recognizes reserve for the difference between the book value of the asset and its market
value if it is long term and material. According to the accounting policy the material amount is defined as a
difference exceeding 25% and minimum 100 million HUF between the book value and the market value, for
a period of more than one year.

Intangible assets

The Bank-group classifies hereto the intangible assets, the advances provided for intangible assets as well
as the valuation adjustment of the intangible assets. The intangible assets comprise the value of rights,
business goodwill and intellectual property. The Bank-group sets forth the capitalized value of the
foundation, reorganisation and the capitalized value of research and development as well among the
intangible assets.

The calculation of the amortisation is carried out with the straight-line method, based on the useful life. The
Banking-group uses the amortisation periods stipulated by the Law in the case of the business goodwill, the
capitalized value of the foundation and of the reorganisation.

Fixed Assets

The fixed assets of the Bank-group are accounted at gross acquisition cost less the residual value that can
be expected at the end of the useful service life, the accumulated depreciation of tangible assets under the
plan and the over-plan depreciation. In addition to this, it shall be increased with the amount of the release
of the over-plan depreciation.

Since 2008, the Bank and it subsidiaries created a VAT group and these entities partially reclaim VAT based
on a predefined ratio. Non reclaimed VAT is expensed.
The fixed assets that have not been put into operation are accounted for as capital projects in progress.

The depreciation charges under the plan shall be determined and accounted for in considering the
expected useful life of the relevant assets by using the straight-line depreciation method.
The depreciation keys of individual types of are as follows:

Buildings, fixtures 2%
Real estate not owned by the Banking-group 6%
Machines, equipment 145%
Computer equipment 33%
Vehicles 20%

The Banking-group accounts for over-plan depreciation as other expenditure, if the book value of the
tangible assets remains considerably higher than the market value of these assets.
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Liabilities to credit institutions and customers

These include liabilities originating from financial services arisen from liquidity and risk management
activity, as well as liabilities originating from investment services.

Accrual

The Banking-group records the interest, the interest type income and the fees for the year as accruals, if
received before the balance sheet preparation day.

The interest and interest type fees for the period, that are not due before the balance sheet preparation
day, can only be recorded as accrual in the balance sheet, if the debtor that they are related to are
classified as performing or special watch.

The interests and interest type expenses related to the reporting year paid till the balance sheet preparation
day and also the interest due by the balance sheet cut-off date but not yet paid out are recorded as
accrued interest expense by the Bank-group.

Valuation of the receivables and liabilities denominated in foreign currencies

The foreign currency cash on hand balances, the foreign exchange nostro accounts, the receivables, the
securities, other financial assets and the liabilities denominated in foreign currency are recorded by the
Bank-group in the original currencies and converted into HUF each day at the official foreign exchange
rates disclosed by the National Bank of Hungary.

The above assets and liabilities are stated in the balance sheet at the HUF values converted at the official
foreign exchange middle rates specified by the NBH, as of the balance sheet cut-off date for the reporting
year. When the difference between the book value before the evaluation on the balance sheet cut-off date
and the HUF amount of the evaluation on the balance sheet cut-off date adds up to a loss or gain, this
balance is recorded in the “net income of financial services” as exchange rate gain or loss.

Allowances for losses and risk reserve

In accordance with the provisions of the Act on Credit Institutions and Financial Enterprises (Hpt.) the Bank-
group can make risk provision for the identified interest and exchange rate risks as well as for the off-
balance sheet risk.

The Bank-group calculates the allowance for losses in accordance with its debtors’ rating and receivable
valuation (as specified in the related CEO directives in effect) each month, in its so-called debtors’ rating and
portfolio system and books the increase/decrease to the allowance in order to arrive at the amount
specified by the rating and valuation.

During the valuation the Bank-group reduces the value of the risk-weighted assets and off-balance sheet
items by the value of the accepted collaterals. The resulting net risk multiplied by the reserve % assigned to
the worst receivable of the debtor will provide the necessary amount of allowance for losses.
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According to the Government Decree no. 250/2000 (Appendix 7, chapter il.11.), the Bank calculates the
allowance of losses for small value receivables on a pool basis. Receivables on a pool basis are individually
recorded: allowance for losses for them is accounted individually and assigned to the receivable. At the end
of receivable they are cancelled together from the books. Small-amount receivables by debtors are
determined in HUF 200 million by the bank. The Bank-group has made all the necessary provisions and
reserves.

In the future the Bank-group will not generate the so-called General Risk Provision. The Bank has
transferred the General Risk Provision to the retained earnings as of 31st December 2013, which was
allowed by the 234/Q paragraph of the credit institutions and financial enterprises law. Also the tax was
accounted for the transaction.

The Bank-group applies the rules regulated by the 7 appendix of the government decree 250/2000 for
determination the impairment amount for restructured loans in its 2014 financial statement. In summary
these loans are not reclassified into better qualification category, which is better than the category used
before restructuring.

The outstanding contractual restructured receivable was 122.7 billion HUF, the book value was 79.8 billion
of as of 315t December 2014.

During 2014 based on paragraph 107 (3) of Act CXIl. on credit institutions and financial enterprises, on
paragraph 7 (11) of Government Decree no. 250/2000 and on paragraph 41 (1) of Act C. of 2000 on
accounting (Law), the members of the Bank-group have created a general reserve for the preforming
commercial loans/leases to cover future losses.

Shareholders’ equity

The shareholders' equity is comprised of the registered (subscribed) capital, the capital reserve, the retained
earning, the capital engaged, the general reserve and the profit of the year (as per the balance sheet).

The shareholders' equity includes also the general reserve retained from the profit after taxes, prior to the
payment of dividends. This reserve is generated in accordance with the rules laid out in Article 83 of the Htp.
Constitution of the 10% General Reserve is considered individually on a yearly basis. No additional reserve
was booked above the mandatory 10 % reserve. Since the net profit became negative in excess of the
amount of the general reserve in 2014, the total general reserve was released.

The components of the Banking-group’s shareholders' equity are stated in the balance sheet at book
(carrying) value.

Derivatives

The Bank applies a mark to market valuation in the accounting policy since 1%t January 2008, for off balance
sheet receivables and liabilities arisen from non-hedge trading derivatives. No risk reserve or provision is
made in addition to the mark to market valuation.

Future or forward trades with customers are hedged by the Bank by deals made with its parent company
meaning that the settlement of these trades are done in accordance with the regulations of the
Government Decree no. 250/2000 {Xil.24.) about the specific aspects of the financial stotements and
accounting responsibilities of credit institutions and financial enterprises. Swap deals between HUF and
foreign currencies that are not closed until the closing date of the Balance sheet are not considered hedges.
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Contingent and future liabilities

The contingent and future liabilities of the Banking-group are recorded as off-balance sheet items (in the '0'-
account class).

Contingent liabilities are mostly liabilities assumed with respect to third parties, which are already in effect
on the balance sheet cut-off date but their recognition in the balance sheet depends on future events.

The certain (future) liabilities are comprised of irrevocable commitments that are already in effect on the
balance sheet cut-off date but relevant conditions of the contracts have not yet been met, as a
consequence, they are not stated in the balance sheet.

Interests accrual and suspension

Interests and other financial service fees due by the balance sheet cut-off date but not received by the
balance sheet preparation date are not stated by the Bank-group as revenues, they are stated as
suspended items and recorded only in off balance sheet accounts. The same suspending procedure is
applied for interests receivable for the reporting period but not yet due by the balance sheet date where the
underlying receivable is assigned to any valuation category of other than performing or special watch . No
provision is made by the Bank-group for suspended interest.

THE CONSOLIDATION ACCOUNTING POLICY OF BUDAPEST BANK-GROUP

According to Government Decree 250/2000. (XI1.24.) about the annual reporting and book keeping of
financial institutions, Budapest Bank Zrt. is required - since 1994 - to prepare consolidated annual reports
as well as a Consolidation Accounting Policy.

The Consolidation Accounting Policy of Budapest Bank is based on the provisions of the Act, on the
management objectives of Budapest Bank and on the basic accounting principles. The Bank -group
developed a reporting and accounting information system that ensures the provision of a true and fair view
of the joint financial, equity and income position of the parent company and its subsidiaries.

The consolidated annual report is comprised of the following elements:
» consolidated balance sheet,

> consolidated profit and loss statement,

» consolidated footnotes.

The objective of the preparation of the consolidated balance sheet is to provide information - by eliminating
assets and liabilities resulting from the relationships between the parent company and the subsidiaries - for
the shareholders of the Bank-group and its management, the business partners, customers, investors and
creditors, on the actual equity and financial position of the Bank-group and on changes in this position.

The consolidated profit and loss statement provides information - by eliminating the revenues and
expenditures between the members of the Banking-group - on the performance (profitability) of the
Banking-group.

The consolidated footnotes contains numerical data and narrative explanations and analyses which, in

oddition to the balance sheet and the profit and loss statement in line with the international requirements,
are necessary for the shareholders, management, investors and creditors of the Banking-group.
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The following special balance sheet items are required in the consolidated report:

Goodwill

This is the line where the calculated goodwill is stated. If the amount paid for an acquisition is larger than
the amount of the shareholders' equity purchased, the resulting difference is the goodwill.

items can be booked hereto only at the first acquisition or at the first step in case of a step by step
acquisition.

Corporate tax receivable originating from consolidation

Where the amount of the tax payable according to the profit and loss statements of the entities involved in
consolidation is larger than the tax payable according to the consolidated profit and loss statement the
difference is stated by the Banking-group in this line, as carried-over tax receivable.

Change of subsidiaries’ shareholders' equity (+/-)

The Bank-group reports here the Bank’ share of the changes of the shareholders' equity - reguiated by the
Law - of subsidiaries subsequent to the first consolidation.

Changes resulting from consolidation (+/-)

During the consolidation the difference, if any, between the receivable of one entity involved in
consolidation and the liability of another entity involved in consolidation is to be stated in the “difference
from debt consolidation” line in the consolidated annual balance sheet.

The gain or loss originating from a transaction between two entities involved in consolidation is to be stated
in the "the difference in internal profit” line of the consolidated annual balance sheet.

Minority shares

The Bank-group states here the amounts of shares in the shareholders' equity of subsidiaries which - as of
the balance sheet date - are not held by the Bank as parent company.

The shareholders' equity of a subsidiary is divided in accordance with the relevant percentage of the shares
held by the shareholders.

At present Budapest Bank holds 100 % of each of the subsidiaries involved in consolidation.
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Negative goodwill

Where the difference between the purchase price of the investment and the share of the shareholders’
equity of the subsidiary is a negative figure, a negative goodwill is recorded.

Corporate tax liability originating from consolidation

Where the amount of the tax payable according to the profit and loss statements of the entities involved in
consolidation is smaller than the tax payable according to the consolidated profit and loss statement the
difference is stated as carried-over tax liability arisen from consolidation.

The following special net income items - different from the stand alone financials - are
required in the consolidated report:

Consolidation difference - increasing the profit - resulting from debt consolidation

If receivables and liabilities are eliminated under identical titles that originate from business transactions
between entities involved in consolidation, and the amounts are different due to different evaluation rules
laid out in the accounting act, a positive consolidation difference is recorded.

If the current year difference differs from prior year's number the positive change is recorded in this line.

Consolidation difference - decreasing the profit - resulting from debt consolidation

The amount originating from the results described above, in terms of a negative difference is stated in this
line.

Dividends, profit sharing received from associated companies

Here are included the omounts of the dividends received (receivable} by the parent company (in this case
the Bank) during the current year from its participation in associated entities along with the changes of the
shareholders' equity of the associated companies during the current year.

Dividends and profit sharing received from other equity investments

This line of the consolidated profit and loss statement shows the amounts of dividends received (receivable)
from equity investments other than subsidiaries or associated companies.
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Corporate tax difference originating from consolidation (+/-)

The difference between the sum of the individual corporate taxes and the tax calculated on the tax base in
the consolidated profit and loss statement is to be stated here either it is a positive or negative difference.

Use of retained earnings for dividends, profit sharing

The use of the retained earnings for dividends, profit sharing’ is excluded in the consolidated profit and loss
statement.

Additional Footnotes:

As established in the Accounting Policy of Budapest Bank Zrt. the following specific tables covering
consolidation in the consolidated footnotes:

> the subsidiaries of Budapest Bank Zrt. involved in consolidation,
> the (direct and indirect) capital share of Budapest Bank Zrt. in the subsidiaries involved in consolidation
> the share belonging to Budapest Bank Zrt. as parent company.

Definition of consolidation:

In the course of consolidation the Bank carries out the following steps:

‘preparation’ of individual balance sheets and profit and loss statements

capital consolidation

debt consolidation

elimination of internal profits

consolidation of revenues and expenditures - capital consolidation of associated companies
establishment of tax difference originating from consolidation

VVVVVY
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IV/3. CHANGES AND MAJOR ECONOMIC EVENTS IN 2014

In accordance with the pravisions of Law XXXVIII. of 2014 {Curia legislation about consumer loans) and Law
XL. of 2014 (Settlement law) the group established a HUF 48,6 billion reserve for it consumer loans and
recorded it as extraordinary expense.

According to Law XXXVIl. of 2014 (Changes in the currency of Consumer loans and Regulation regarding
interest rate issues) the Bank treats its entire CHF mortgage portfolio as @ HUF nominated portfolio in an
economic sense. The actual HUF conversion - in line with the above legislation - is expected to take place at
a pre-defined fixed rate during 2015. The difference, resulting from the fixed rate of 256,47 HUF/CHF and
the National Bank year-end spot rate, amounts to HUF 2 billion which was reversed and deferred at year
end. The open position due to this mismatch was closed by FX contracts made with the National Bank and
GE Financial Market.

The Bank-group’'s management has reviewed the legal cases and where losses seem to be likely; the
appropriate provisions have been made. Management considers that the provision generated for the major
legal cases provides a sufficient coverage.

HUF 470 million was been transferred to the National Deposit Insurance Fund in the year 2014. HUF 35
million was paid in the Investor Protection Fund. Budapest Bank, as the member of the Bank Resolution
Fund, transferred HUF 59 million to the fund in 2014.

As of March 13, 2014 the National Bank of Hungary penalized 35 banks in the total sum of 1.2 billion HUF,
for charging unlawful fees and charges. Budapest Bank received a HUF 93 million penalty from the National
Bank of Hungary. The decision applied for consumer customers only, not for micro or corporate clients. The
refund liability is required only for the transactional fee related fee increases. The Bank has repaid the fees
ordered by the National Bank of Hungary to the relevant customers in the amount of HUF 834 million.

The year 2014 report of Budapest Bank-group is signed by Mr. Gyérgy Zolnai, Chief Executive Officer of the
Bank (1026 Budapest, Orsé u. 35.) and Mr. Urs Eichenberger, Chief Finance Officer of the Bank (1051
Budapest, Dorottya u. 6 V.e. 526 ajto).

Zoltan Szlcs is responsible for managing and leading the accounting duties. {Registry number: MK178499 in
the Registry of the Accountant listed by Ministry of Finance.)
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&3 BUDAPEST BANK
A GE Capital tagjo

Budapest Bank Group

v/ 15. Changes in issued own shares

31 December 2014

Description Type of share Face value Number of shares Value
HUF HUF MM
Opening totol January 1,2013 19 346
Closing total Decernber 31, 2013 19 346
Breakdown of closing total:
Ordinary common stock Registered share 1000 19 346 000 19 346
Notes:

Preference shares were withdrown and 1 HUF'0D0 nominal value ordinary common stock were issued.
GE Capital Global Financing Holdings Inc has 100% shareholding ownership.

37




&3 BUDAPEST BANK
A GE Capital tagja

Budapest Bank Group

V/ 16. Interest and fees on non-performing loans which have not been credited as income

in HUF MM
Description Interest, fees and commissions in suspense Interest, fees and commissions in suspense
As of 31 December 2013 As of 31 December 2014
Base interest 26 245 29 146
Late poyment interest 5946 6901
Fees 2000 2089
Comrmissions 2721 3540
Total: 36912 41676
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€3 BUDAPEST BANK
A GE Copital tagja

Budapest Bank Group

V / 19. Foreign currency receivables and liabilities
from unsettled spot deals at year end

As of 31 December 2014

in HUF MM

Currency Foreign currency receivables Foreign currency liabilities
AUD - -
CAD - 22
CHF 77 287
CZK - 1
DKK - 1
EUR 1452 485
GBP - 38
HUF 1013 1556
JPY - -
NOK - -
PLN - 104
SEK 5 2
Uso 342 393
Total 2 889 2 889
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Budapest Bank Group

V / 20. Listed securities by Balance Sheet categories at book value

In HUF MM

Description

Book value

31 December 2013

31 December 2014

1.} Government Securities

40324

100 925

a} available for sole
b} for investment puposes

40324

100 925

\I.) Bonds and other securities

20

20

a) securities issued by municipalities and other government institution {excluding gove|
aa) available for sale
ab) for investment purposes
b) securities issued by others
ba) availoble for sale
Of which: -issued by subsidiaries
- issued by offiliated companies
- repurchased own shares
bb) for investment purposes
Of which: -issued by subsidiaries
- issued by offiliated companies

iIl.} SHARES AND OTHER SECURITIES

o) shares available for sale
Of which: -issued by subsidiaries
- issued by affiliated companies
b} securities with variable yield
bo) available for sale
bb) for investment purposes

IV.) SHARES FOR INVESTMENT PURPOSES

ol shares for investment purposes

of which: - shares in financial institutions

b) revaluation of shares for investment purposes
of which: - shares in financial institutions

V.) SHARES IN AFFILIATED COMPANIES FOR INVESTMENT PURPOSES [69+71)

al shares for investment purposes

of which: - shares in financial institutions

b} revaluation of shares for investment purposes
of which: - shares in financiol institutions

Listed securities total:

40 344

100945
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Profitability Ratios

Marge

ROA

ROE (1}

ROE {2}

ROE(3)

Capital coverage Ratios

Gearing

Liguidity and Coverage

Liquidity ratio

Loans in percetage of deposits

Asset Quality Ratios

Risk Provision and reserve %

Risk Provision and reserve Coveroge

Effectivity Ratios

Profit per employee

Wage Cost effectiveness

* Balonces in million HUF

Budapest Bank Group

VI. Additional information

Vi/ 1. Financial ratios*

2013
Profit after tax 14 060 -
Revenue 176976
Profit after tox 14060 _
Average total ossets 915490
Profit ofter tax 14 060 -
Shareholders' funds 154 141
Profit after tox 14060
Share capital 19346
Net income of finoncial services 18 879 =
Shareholders’ funds 154141
Balance sheet total 905 371 _
Shareholders' funds 154141
Liquid assets 583 393 _
Short term liabilities 459593
Total loons and leases 625439
Total deposits 716509
Provision and reserve 123381 —
Bolance sheet totol 905371
Provision and reserve 123381
Shareholders' funds 154141
Profit after taxation 14060
Average no. of employees 2852 -
Profit after taxation 14060
Total salarieswages 15776

43

7.94%

1,54%

9.12%

72,68%

12,25%

87.29%

1363%

80,04%

4,93

89,12%

38725

178 454

38725

900413

38725

115416

38725

19 346

10744
115416

895 455

115416

540828

496 690

696 189

704930

173076

895 455

173076

115416

38725
2813

38725

16 148

2014

= -2L70%

= -430%

= -33.55%

= -20017%

= 931%

= 98,76%

= 19.33%

= 14996%

= -13.77

= -239.81%
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&3 BUDAPEST BANK
A GE Capital tagjo

Budapest Bank Group

Vi / 3. Off-balance sheet items

in HUF MM

Description As of 31 December 2013 As of 31 December 2014
Commi ond ingent liabilities 241 257 242732
- unused overdraft focilities, non-disbursed approved loons 126 411 122071
- guarantees of indebtedness 42 633 45 067
- other commitments 71858 75157
- letters of credit 355 437
Futures liabilities 28 183 170 591
- poyment ligbilities on swap transactions - 1220
- of which subsidiaries - 68
- spot transactions 3600 2 890

- tronsactions with securities - o
- liabilities on swap and CCIRS tronsactions 20783 143 288
- of which subsidiaries 20783 62 504
- liabilities on forward transoctions without capital movements 12 11
- liabilities on forward tronsactions with capital movements 3788 23182

- other off-balonce sheet liabilities - -
Total off-balance sheet liabilities: 269 440 413 323

Off-balance sheet receivables

- receivables on swap transactions - 212
- spot transoctions 3600 2889
- prompt security transoctions 4 467 7918
- receivables on swop and CCIRS transactions 20882 144 707
- receivables on forword transoction without capital movements 12 11
- receivables on forward transaction with capital movements 3792 23150
- other off-bolance sheet receivables 61 61
Total off-balance sheet receivables: 32814 178948

Note:

Volue of assets obtained as colloteral or guarantee deposit related to financial services is 398 806 million HUF

{excluding assigned revenue and receivable ossignement) os of 31 December 2014.
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Budapest Bank Group

V1/ 4. Extraordinary income and expense

in HUF MM
Nr Description Amount
2013 2014

1. Given donations {115) {118}
2. Received donations 1
3. Write-off of receivables and losses 4) {14)
4. Debt ossumption and waived claims 130) {251)
5. New government bill reserve - (48 551)
6. Loss of remitted receivable - {1658)
7. Other 43 13

Total: (105) 150 579)
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£8 BUDAPEST BANK

A GE Copital tagja
Budapest Bank Group
VI / 7. Breakdown of costs according to cost types
o
in HUF MM

Nr. Description 2013 2014

1 Material expenses 1052 1035
2. Woge cost 15776 16148
3 Other personol type payments 407 395
4, Other fees 97 102
S. Benefit in kind which do not increase the corporate tax bose ond representation cost 832 850
6. Benefit in kind which increases the corporote tax base 2 2
7. Other payments 17 16
8 Personal expenses { 2.+3.44.45.+6.47) 17131 17513
9 Pension and health contribution ** 4301 4478
10. Health contribution 160 175
11 Employer contribution 4 4
12, Educational contribution 227 233
13, Other personal type expenses 253 262
14 Social security expenses { 9.+10.+11.+12.413.} 4945 5152
15, Cost of transport ond storage 212 220
16. Rental fees 1883 2237
17. Maintenance cost 2949 2697
18, Maorketing cost 1036 1199
19. Training cost 136 166
20. Troveliing and delegotion cost 102 122
21 Post ond telephone costs 1064 1030
22, Intellectual services 279 4781
23 Other services used 2410 2476
24 Matericl type services used { 15.+16.417.418.419.420.421.422,+23) 12511 14928
25. Depreciation 3061 3335
26. Other costs -

27. Subcontructors performance - B
28. Reinvoiced capital work in progress - -
29. Loss reloted to injury - -
30. Cost of good sald 36 782 50195
31 Depreciotion 453 1319
32, Assets received ogainst receivobles - -
33. Material cost 9 9
34 Personal cost 299 363
35, Social security type costs 85 106
36. Cost of used services 236 340
37 Other costs 170 187
38, p of fi fal ond non-i services {27-37.)* 38034 52 519
39. Total {1.4+8.4 16,4 24.+ 25.426.438)) : 76 734 94 482

~Breakdown of costs according to cost types of Non-Financial Subsidiaries. Costs of Non-Financial Subsidiories ore showed in the line of Expenses of non-
financiol and non-investment services in the Profit and Loss Account Statement.
** Solidarity Tox from 2012
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Budapest Bank Group

VI / 8. Other income and expense

in HUF MM

Nr, Description 2013 2014
1. Other income ond expense reloted to finoncing octivity 939 1362
2. Non-recoverable VAT (2 956) {2878
3 Locol taxes (2 989} 13 105}
4, Insurance fee reloted to poducts 701 960
5. Subcontroctor activity / rechorged invoices 88 24
6. Membership fees, commissions {5691 {8asl
7. Other income and expense reloted to previous years 695 769
8. Other income and expense related to fixed assets 99 1871
9. Bonking Tax* {998) {a627)
10. Transaction duty {11 416) {10 056}
11. Income from non-finoncial corporations 2592 4364
12 Operation expense of non-financial corporations 11 346) 12 682)
13, Other income and expense 790 607
Total (14 373) 116 194}

Notes;

To define the other income and expense the parentheticol item serves as expense, the positive sign shows income,

« Lost year Banking Tox of Budapest Bank (3 628 million HUF in 2014) were on Taxation line in the P&L with o similar amount,
but this yeor the Profit before taxation is loss therefore the tax hos been on Other Income & Expense line in the P&L.
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Budapest Bank Group

VI /9. Cash-flow statement

in HUF MM
Description 2012 2013

01. Interest income 73 877 58 053
02. | +!ncome on other finoncial services 39765 44 558
03. | + Other income [without provision) 1013 1791
04. |+ Income on investment related services 2156 3024
05. | +Income on non-financial and non-investment reloted services 40 396 55 452
06. | + Dividends received 140 -
07. | + Extraordinary income 45 13
08. | - Interest expenses {16 7731} 18 4531
09. | - Expenditures on of other finoncial services 17 1433)I (18 388)
10. | - Other expenditures (without provisions) {25 912)‘ {29 %
11. | - Expenditure on investment related services l50)| 159)
12. | - Expenses on non-financiol and non-investment reloted activity (38 034) (52 519ﬂ
13. | - Operoting costs (35 638} (38 628}
14. | - Extreordinary expenditures (150)| {2 042)
1S. - Taxes 7 076 {1822}
16. | - Dividends poid - -
17. | OPERATING CASH FLOW {Lines 1-16) 16 326 11 572
18. | = Chonge in liabilities (28 0B84 (15 829)|
19. | + Change in receivables 10010 (74 Bi.’_:ll
20. | xChange in inventories (94) 150
21. | =Chonge in securities gmong current ossets {10 967) 106 042
22. | +Changeininvestments 17 632 (21 504}
23. | Chongein coné\ruction lincluding advances) {71} {70)
26. | +Change in intangible assets (2 189) {2 078
24. |+ Chaonge in tongible ossets lexcluding constructions) {2 ABBII (1 345)
25. |+ Chonge in prepoyments 2 660 {681)
27. | +Chonge in accruals {4 532) [2 843}
28. |+ Stock issue at selling price - -
29. - Copitcl decrease - -
30. | =+ Change in retained earnings 179 -
31. | +Cosh and cash equivalents received bosed on law - -
32. | + Caosh ond cosh equivalents given bosed on low - -
33. { - Cancelled own shares - -
34. NET CASH FLOW (Lines 18-33) {1 619) {1 441)
35. | ofwhich: - change in cosh {in HUF and foreign currency) (3211| 18
36. - money in occount 1 298)I {1 459)
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£3 BUDAPEST BANK
A GE Capital tagja

Budapest Bank Group

Vi/ 11. Salaries and Wages

31 December 2014

in HUF MM
Type of employee
Description Total:
Blue collar White collar

1. Salaries and wages - 17 423 17 423
a. Payroll cost - 16 148 16148

b. Other personal related payments - 1275 1275

2. Salaries and wages paid on sick leave - 90 90
Total {1+2): - 17 513 17513
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Budapest Bank Group

VI / 12. Number of employees

31 December 2014

Average Number of employees

PERIOD
Manual worker White collar Total
2013 - 2 852 2852
2014 - 2813 2813
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Budapest Bank Group
VI /13. Large loans

in HUF MM

The total of large loans as at balonce sheet closing dote

Number of clients, having large loans

31. December 2013

31. December 2014

22166

22 287
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Budapest Bank Group

Vi / 14. Remuneration of the Board of Directors and the Supervisory Board

31 December 2014
Number of people
Description entitled to Amount of remuneration
remuneration in HUF MM
Work Council - -
Board of Directors - -
Supervisory Board 3 11
Total : 3 11
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VII.
CONSOLIDATED BUSINESS REPORT

BUDAPEST BANK-GROUP

31 DECEMBER 2014.
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CONSOLIDATED BUSINESS REPORT

31 December 2014

CAPITAL POSITION OF THE BANK-GROUP

The capital position of the Bank-group is stable. At the end of 2014, the shareholders’ equity, together with
the HUF 27.9 billion current year loss, amounted to HUF 115.4 billion.

At 31 December 2014 General Electric (GE Capital Global Financial Holdings, Inc.) held 100% of the shares.

HUF 111.2 billion retained earnings accumulated in the course of previous years. As the income after tax
was negative over the magnitude of the total general reserve, the full general reserve was used.

fn 1994, the Bank-group issued HUF 3.8 billion bonds qualified as subordinated debt capital, to the
Hungarian State, maturing in 2014. The bond was repaid in 2014,

ASSET QUALITY

The total assets of the Bank-group decreased by 1% during the financial year, from HUF 906 billion to HUF
895 billion.

The low-risk government securities, the inter-bank placements and cash amounted to HUF 274 billion, as of
December 31, 2014, representing 31 % of the total assets.

Financing receivable from customers increased by 3% to HUF 581 billion at the end of the year. During 2014
the Bank-group continually focused on small and medium-size (SME-s) loans. Supporting this focus the
Bank-group has joined the MNB Funding for Lending (Growth Loan} Program in 2013, as a result of the
program the small and medium-size portfolio continues to grow. The gross small and medium-size portfolio
before provision increased to 248 billion HUF, which demonstrates the importance of the segment in the
Bank-group's strategy.

The gross consumer portfolio of the Bank-group (including the total portfolio of Autofinance subsidiary)
amounted to 378 billion HUF.

Provisions on receivables increased from HUF 119 billion to HUF 121 billion, which reflects o favourable level

of 17% credit risk provision to customer receivable ratio at the end of the year 2014. During 2014 the
delinquent loans ratio did not change significantly.
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«

MANAGEMENT AND BUSINESS POLICY

Although consumer deposits and a self-funding strategy are important objectives for the Bank-group,
deposits decreased to HUF 193 billion during 2014 due to the decrease in BUBOR rate. The mortgage
portfolio increased slightly to 192 billion HUF due to the facts that HUF mortgage loans remained in focus
and the HUF depreciated slightly. The unsecured consumer portfolio {including credit card, private loan,
sales finance) decreased by 9% to HUF 78 billion. Due to the decline in the autofinance market the auto
portfolio of Budapest Autéfinanszirozdsi Zrt. has decreased to 100 billion HUF in HUF terms by the end of
2014,

The Bank-group has made a financial service agreement with Telenor Hungary Zrt in the second half of
2014. As a result of the cooperation customers can use financial services with credit card and mobile
applications. In the commercial segment the Funding for Lending (Growth Loan) Program for the small and
medium-size portfolio resulted in HUF 45 billion new loans during the year.

In the consumer segment the most important success was the HUF 123 billion growth of funds under
management.

The Bank-group continues to focus on technology innovations: from September 2014 the online investment
system started, where customers can manage their investment portfolio in a simple, easy to understand,
well designed and customer friendly way. Besides other options customers can overview their investment
portfolio in @ dynamic and quick way and they can also graphically display the data. From the 1st of
December 2014, all new, newly produced and renewed debit cards have a payPass/payWave function.
From February 2015 credit cards will also be issued this way.

The Budapest Bank network had 101 units at the end of the year including 100 branches and 1 Money Plus
centre which serves private banking customers. Branches in the area of Budapest are considered as sites,
while branches outside of the Budapest area are considered as branch offices. The Bank made significant
investment into the Békéscsaba Operation Centre in the past years. This includes training and educational
expenditures, digitalization, office equipment, creation of work places and IT infrastructure. The number of
employees at the end of 2014 was 701 in Békéscsaba including the branch employees. Pursuant to the
relevant laws, a Workers' Council {Uzemi Tandcs) operates in the Budapest Bank-group. Employment
decisions are made with the agreement of the Workers' Council.

Budapest Bank received the “Bank of the year” professional recognition from Mastercard in the bank of the
year competition for the second time of the row. Three other recognitions were also rewarded to the Bank-
group: The Offset loan (egyenlit6 hitel) became the “Consumer loan product of the year”, Zoltdn Takdcs the
commercial sale leader of Budapest Bank became the “Young banker of the year”, and Budapest Bank won
second place in the "Socially responsible bank of the year” category.

During 2014 the Bank-group has paid major attention to rationalising operational costs, which will remain
management focus in 2015 as well.
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EARNINGS

The annual net income after tax of the Bank-group was a HUF 38.7 billion loss, which is a significant HUF
52.8 billion decrease versus prior year.

There are several factors behind the change. The net interest income decreased by 13% (by HUF 7.5 billion)
compared to prior year.

Net fee and commission income increased, net financial income increased significantly, while other income
stagnated. The overall result of the three was an increased of 29%, causing a HUF 2.9 billion increase in
profit.

The Bank-group changed the overall interest rates in respect of both commercial and consumer term and
saving deposits, in line with the prime bank and money market rate changes, continuously keeping an eye
on existing and new customer’s interests and transparency in pricing strategy.

Interest rates of commercial loans followed market trends (basically applying reference market rates in
pricing), while in case of personal loans and mortgage products rates changes were performed on a
selective way, keeping transparency for our customers in pricing strategy. Significant part of the HUF
mortgage portfolio was linked to the BUBOR interest rate.

During the year operational and depreciation expenses increased by 8% (by HUF 3 billion) compared to
prior year.

During 2014 the net of the new provision charges and releases of provision (including reserve changes)
resulted HUF 0.5 billion worth of expense compared to 2013.

The extraordinary items showed a HUF 50.6 billion loss compared to prior year. Based on the XXXV of 2014
low and the XL of 2014 law the Bank-group made HUF 48.6 billion additional reserves for the losses
expected on consumer loan as extraordinary expense. As part of the new restructuring program there was
a release of claims to customers in the amount of HUF 1.7 billion by the Bank in 2014.

Overall: excluding one-offs and extraordinary items, the Bank-group operated in a profitable way in 2014
also.

60



€3 BUDAPEST BANK
A GE Capital tagja

CONSOLIDATED BUSINESS REPORT

31 December 2014

ASSET-LIABILITY MANAGEMENT AND THE LIQUIDITY POSITION OF THE BANK-GROUP
In the course of the year, the outstanding customer receivables increased by 3%.
26% of total assets are denominated in currencies other than HUF mainly in CHF, EUR and USD.

The Bank-group participated in the Funding for Lending program of the National Bank of Hungary. The
outstanding balance disbursed to corporate customers was HUF 89.4 billion at year end.

The Bank-group continued to have a high level of liquidity; as a result it is an inter-bank lender in the
Hungarian financial market.

26% of total liabilities are denominated in currencies mainly in CHF, EUR and USD.

The financing of foreign currency loans and any foreign currency mismatch were fully closed by the FX
swaps with the parent company. Based on the LXXVI of 2014 law (on settling question of change in
currency and interest rate rule of consumer loans) the Bank considers its full CHF mortgage portfolio as
HUF. This open FX position was closed with FX derivatives made with the National Bank of Hungary and GE
Financial Market.

Changes in currency rates did not affect the Bank-group significantly due to the lack of material open
positions
in the balance sheet and off balance which reflect the Bank's overall risk avoiding behaviour and policy.

The interest rate gap of assets and liabilities was managed by the harmonic, risk avoiding pricing and
portfolio management, within the predetermined limits of the Bank-group.

Overall, the Bank-group managed to maintain a very strong liquidity-, cash-flow- and interest rate risk
management. The Bank-group has made cll the necessary provisions and reserves.

Budapest, 18th March 2015

Zolnai Gyorgy Urs Eichenberger
CEO CFO
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